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MR. SPEAKER [THE HON. KARU JAYASURIYA]
in the Chair.

Boens) 0D emBwsT ws1red Wbw
302> D&
HEVTHHTII6YF CFeMaULH6IT 2,60 65T (& (L el 65T
CFwevTHMIEnsH Y MlHens

PERFORMANCE REPORT OF AUDIT SERVICE
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Question put, and agreed to.
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(The Hon. Lakshman Kiriella - Minister of Higher
Education and Highways and Leader of the House of
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Question put, and agreed to.
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asked the Minister of Education:

(a) Willhe inform this House -

(1) the total number of teachers serving at
national schools;

(i)  the total number of teachers serving at other
schools belonging to the provincial council;

(i) the total number of pupils studying at
schools;

(iv) separately the total number of teachers
available for each subject; and

(v) separately the dearth of teachers for each

subject at each of the schools as per (iv)
above;

in the Monaragala District?

(b) Ifnot, why?
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asked the Minister of Foreign Employment:
(a)  Will she inform this House -

(i) the number of Sri Lankans who are
employed overseas as at 31.12.2016; and

(i) the increase of the number of Sri Lankans
who are employed overseas as at
31.12.2016 in comparison with the numbers
asat 31.12.2014 and 31.12.2015 separately?

(b) Ifnot, why?
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asked the Minister of Primary Industries:

(a) Will he inform this House -

(i) whether a Cinnamon Development
Authority was established utilizing the
provisions of Rs.50 million as per proposal
No. 167 of Budget 2016;

(i)  if so, the date on which it was established
and where it is located;

(i) the timely requirement of establishing a
Cinnamon Development Authority;

(iv) the Ministry vested with the responsibility
of the establishment of a Cinnamon
Development Authority and the formulation
of plans with relevance to that;

(v) the measures that have been adopted in the
year 2016 by the aforesaid Ministry with a
view to making the said budget proposal a
practical reality; and

(vi) the amount of financial allocations made to
proceed with the proposed Cinnamon
Development Authority through Budget
20177

(b) Ifnot, why?
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INCIDENTS OF SHOOTING AND MURDERS REPORTED IN 2016:
DETAILS
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asked the Minister of Law and Order and Southern
Development:

(a)  Will he inform this House-

(i) the number of shooting incidents and
murders reported within the year 2016; and

(ii) the increase in shooting incidents and
murders recorded in the year 2016 in

numbers in comparison to years 2014 and
20157

(b) Ifnot, why?
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asked the Minister of Higher Education and

Highways:

(a) Is he aware that -

(i) a road parallel to Batticaloa-Valaichenai
road along the sea shore from Batticaloa
Bar Light House junction to Kalkudah
partly constructed up to Eravur exists;

(i) this road ease traffic congestion on the
Batticaloa-Valaichenai road and will also be
convenient to the public, as the Batticaloa
District  Secretariat and some other
institutions nearby this road are also under
construction;

(i) it is easy and convenient to the local and
foreign tourists to travel along the coast up
to Pasikudah Bay on this road,

(iv) it is convenient for deep sea fishermen for
their fishing activities easily;

208Ee@sIndD 1548

(v) the residents of re-settled village of
Thiraimadu will be benefitted; and

(vi) this will encourage investors to construct
tourist hotels and other establishments
along this road?

(b)  Will he inform this House whether instructions be
given for the expedition of the construction of this
road considering the above facts and needs at the
earliest?

(c) If not, why?

o0 CBEOS AB8aFc Dvwmo
(wrerTyfl@ vFagLosst SliflsTevsv)
(The Hon. Lakshman Kiriella)
Sir, I table* the answer.

* et00@ascs O» I ¢ 8EDC:
* FLTLSIL_Gal60 sweudss L 1 aflswr
* Answer tabled:

(a) (1)  Yes. Section of this road belongs to the
Batticaloa Municipal Council and the
balance section belongs to the Eravur Urban
Council.

(i) Not relevant.
(iii)  Not relevant.
(iv) Not relevant.
(v) Not relevant.
(vi) Not relevant.

(b) As this road does not belong to the Road
Development Authority, my Ministry is not in a
position to take action in this regard.

(c) Does not arise.
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NATIONAL SCHOOLS IN BATTICALOA DISTRICT: TEACHER
VACANCIES
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asked the Minister of Education:
(a)  Will he inform this House -

(i) names of all the National Schools in
Batticaloa District;

(i) number of students in each national school,
grade-wise;

2017 &8 20 1550

(i) number of available teachers category-
wise in each national school;

(iv) approved cadre of teachers, subject-wise in
each national school;

(v) number of teacher vacancies, category-wise
i each national school;

(vi) names of the subjects for which teacher
vacancies exist in each national school;
and

(vii) names of national schools which have been
provided with facilities such as technical
laboratories and language laboratories?

(b) Will he also inform this House -

(i) the steps that have been taken by the
Ministry of Education to fill these
vacancies; and

(ii) the date on which the aforesaid vacancy
will be filled?

(c) Ifnot, why?
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Does the House agree?
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(Hon. Members)

Aye.
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Presented by the Hon. Gayantha Karunatileka, on behalf of the
Minister of Finance and Mass Media; to be read a Second time upon
Tuesday,04th July, 2017 and to be printed; and to be referred to the
relevant Sectoral Oversight Committee.
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Presented by the Hon. Gayantha Karunatileka, on behalf of the
Minister of Provincial Councils and Local Government; to be read a
Second time upon Tuesday, 04th July, 2017 and to be printed; and to be
referred to the relevant Sectoral Oversight Committee.
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Question put, and agreed to.

Bill accordingly read the First time, and ordered to be printed.

The Bill stood referred, under Standing Order No. 47(5), to the

Minister of Social Empowerment and Welfare and Kandyan Heritage
for report.
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Question put, and agreed to.

Bill accordingly read the First time, and ordered to be printed.

The Bill stood referred, under Standing Order No. 47(5), to the

Minister of Social Empowerment and Welfare and Kandyan Heritage
for report.
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(The Hon. Malik Samarawickrama - Minister of
Development Strategies and International Trade)

Hon. Deputy Speaker, I move,

That the Order made by the Minister of Development Strategies and
International Trade under Section 14 of the Sri Lanka Export
Development Act, No.40 of 1979 relating to Cess and published in
the Gazette Extraordinary No. 2011/9 of 21st March 2017, which
was presented on 23.05.2017 be approved.

(Cabinet approval signified.)"
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Question proposed.
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(The Hon. Sujeewa Senasinghe - State Minister of

International Trade)
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(The Hon. Deputy Speaker)

Order, please! Will an Hon. Member propose the Hon.
Edward Gunasekara to the Chair?

OG ¢ ®Ped Dvmo

(oresrflg swr HwEs)

(The Hon. Daya Gamage)

Sir, I propose that the Hon. Edward Gunasekara do
now take the Chair.
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Question put, and agreed to.
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(The Hon. Malik Samarawickrama - Minister of

Development Strategies and International Trade)

Hon. Presiding Member, as you may be aware, Sri
Lanka is now facing many challenges of economic
growth. Sri Lanka’s economy has been experiencing a
lower growth averaging around 4.4 per cent during the
past four years. An external environment characterized by
sluggish growth amidst slow international trade coupled
with unfortunate and unfavourable domestic conditions
such as drought and floods reduced the momentum of its
growth. The expansion in GDP has primarily been due to
the growth in non-tradable activities while the
contribution from exports to GDP growth has been
insignificant. A policy framework which included an
overvalued exchange rate that was often uncompetitive
with para-tariffs that increase effective protection
contributed to a strong anti-export bias in the economy.
Persistent fiscal deficits, high Government debt levels
and external current account deficits have resulted in poor
investor confidence and low levels of Foreign Direct

Fwralésrw -
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Investments and private investments. In addition, the
structural rigidities in the labour market have also
hindered growth in our economy.

Realizing these challenges of growth and the need for
macroeconomic stability, our Government, in the recent
past, has forged ahead with reforms to the
macroeconomic policy. Sri Lanka’s macroeconomic
policy strategy rests on three pillars. The first pillar is the
fiscal policy reform. Through this, we expect higher
government revenues, rationalization of expenditure,
lowering the budget deficit, reforms to State-owned
enterprises and stronger public financial management.
This is now being undertaken by the Ministry of Finance
and Mass Media. The second pillar is the monetary policy
reform, which is being undertaken by the Central Bank
with the Ministry of National Policies and Economic
Affairs. Here, a lower inflation will be a high priority and
we are looking at a market-based, flexible exchange rate
policy that will maintain competiveness. The third pillar
is the trade and investment policy reform, which is being
undertaken by our Ministry. It is our objective to enhance
exports from the current US Dollars 11 billion to US
Dollars 20 billion in 2020, increase Foreign Direct
Investments and further liberalization of the trade regime.

A buoyant export performance is imperative for
sustaining the growth momentum of the economy. Sri
Lanka’s share of the global exports has reduced from 0.09
per cent in 2000 to 0.06 per cent in 2016. Exports as a
share of the GDP have declined from 33.3 per cent in
2000 to 12.7 per cent in 2016. Given the size and
purchasing power of our domestic market, an export-led
strategy is absolutely essential for achieving the targets
set for growth in the country’s medium-term trajectory.

Our export structure is largely dependent on a few
export products such as apparel, tea and rubber-based
products while traditional markets such as Europe and the
United States account for about two-thirds of our total
exports. This situation is certainly not good enough. The
diversification and enhancement of export earnings is
essential to arrest the declining trend seen in exports.
Export diversification entails enhancing the sophistication
of products with more value addition and the use of new
technology while penetrating into new markets and
harnessing the full potential of preferential trade
agreements.

Sri Lanka needs to re-launch the manufacturing sector
as an engine of growth to promote growth and
employment generation. A comprehensive integrated
industrial strategy is needed taking into account trade,
fiscal and labour market policies. Para- tariffs imposed for
revenue purposes increase the cost of imports which may
be used as inputs in the production of exports. Therefore,
these exports can be uncompetitive in the international
markets. We need to establish cluster- based industrial
zones and this is already being addressed by the Board of
Investment. We need to establish Technology Business
Incubators to promote start-ups. These Technology
Business Incubators - TBIs - provide a host of services
such as business planning and training, technical
assistance, information dissemination on product ideas
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and technologies, finances, common facilities such as labs
and computers and workspace for a limited period.

We also have to increase the value addition through
proper application of R and D - Research and
Development. We need to use high-tech methods such as
Nanotechnology to increase the value addition or
commodity exports through research institutions such as
SLINTEC and it is also important for us to build a brand
for Sri Lankan products. In this regard, the Export
Development Board in collaboration with the
International Trade Centre has formulated a new export
strategy and their idea is to have 2,000 new exporters by
2020. This project was launched in Jaffna and we are
hopeful that every industry in Sri Lanka will be an
exporter.

We also need to negotiate bilateral agreements with
China, India, Singapore and with the UK after they leave
the European Union. While doing this, we must also
target key industries to benefit from the GSP Plus
restoration which we recently received and at the same
time, we are aware that some of these industries will be
affected and as such, we need to implement a trade
adjustment package to improve competitiveness of
domestic industries and retrain labour. We may have to
look at helping these industries, bringing in new
machinery and new technology so that they can also
compete in the world market. At the same time, we need
legislative protection for domestic industries and, in the
very near future we will bring in the anti-dumping bill to
safeguard the Sri Lankan industries from cheap imports. |
think this will be brought in by the Ministry of Industries
and Commerce in the next few weeks. We also introduce
a new trade policy and this has been discussed with all the
stakeholders, the professional associations, the trade
chambers, the private sector and within a short period, the
new policy will be submitted to the Cabinet of Ministers
and once it is approved, it will be tabled in Parliament.

I think we also have to look at the service sector. We
have got to improve the Sri Lankan service exports in the
fields of the KPOs - Knowledge Process Outsourcing-
and the BPOs - Business Process Outsourcing - so that we
can bring in more revenue to the country. We also got to
move up the ICT value chain to supply global businesses
with solutions. These are the areas that we can compete
with the rest of the world and as mentioned by the Hon.
(Dr.) Sarath Amunugama, it is absolutely important for us
to attract more FDIs and to do so, it is important to create
an environment conducive for FDIs, focused on
improving the investment climates by addressing
bureaucratic constraints, establishing and maintaining
consistent policies, improving trade logistics such as
warehousing, access to ports and airports and customs
clearing. We have also set up a taskforce to undertake this
project and it will be launched towards the end of this
month. While doing so, we have also got to address the
labour shortage and skills mismatch in the domestic
labour market. We have got to develop more technical
and vocational training in programmes while encouraging
more students at GCE O/L and GCE A/L to enroll in
these programmes by offering students some kind of
allowance.



1611 208Bedsind 1612

[06 ©BH ©0dn® @wmo]

We must also look at improving the female labour
force participation in our industries. Finally, Sir, we have
to look at labour reforms. We have got to relax the
rigidities in the labour market to facilitate the private
sector. We have to look at permitting part-time work and
introduce flexible working hours. Sir, the Government is
fully aware of what has to be done. As mentioned by the
Hon. Amunugama, we can only increase our economic
growth and accelerate it through enhancing our exports
and through FDIs as they will not only bring in the
funding, but they will also bring in the know-how.

Thank you very much.
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DECDDO

phBmarri)
ADJOURNMENT

IWEE 9@ ¢ @i 6.30 HowrY oo EEesrI0zE
@Y @ S8z gadonw @22088es1 2850820 w »d» GE.

828EB0@2790 30 enmicd, 2017 &8 21 & dwes @. wa.
1.00 & e»zf & Hoddf .

yLelurapgy, . . 6.30  wssflwrslalGar  wreLle
BWVDIOSTEIGLD 2 myLifleori  ysuidgseir aflorr  aflBssmoGsGur
LITTT @ LOST S 60 REBI6DUSHIT .

ey Lmgregwermh, 2017 wyer 21, ygerspsow 4. 1. 1.00
L0600 NUHT SPGB THLILIL L Ff

It being 6.30 p.m., THE HON. PRESIDING MEMBER adjourned
Parliament without Question put.

Parliament adjourned accordingly until 1.00 p.m. on Wednesday,
21st June, 2017.
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NOTE

Corrections which Members suggest for the Final Print should be clearly marked in their copy and sent to the Editor of HANSARD within two weeks
of receipt of the uncorrected copy.
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